














































































































Union National Bank - Egypt (S.A.E) 

NOTES TO THE FINANCIAL STATEMENTS For The Year Ended December 31, 2019

Capital adequacy ratio as per Basel II requirements 

In thousand Egyptian pound 31 December 2019 31 December 2018

Capital

Tier I Capital 

Core capital after deductions

Share capital (net of treasury stocks)  1 474 814  1 474 814

Reserves                                 301 909   206 105

IFRS9 risk reserve -                      94 514

Retained earnings   461 522   333 146

Total cumulative other comprehensive income after control adjustments   96 231 -                 

Deduct from Common Equity 

(-) Deduct 100% from 10% excess standalone investment in case of the investment 

is 10% or more from the investee capital
( 44 006) ( 36 238)

(-) Deduct 100% from net of Intangible assets(Other than goodwill) ( 26 537) ( 22 961)

80 % Deferred Tax Assets ( 9 229) -                 

(-) Deduct  total the fair value for investment FVOCI Which have been reclassified 

to Amortized cost investments
( 5 249) ( 18 172)

Total core capital after deductions  2 249 455  2 031 208

Total Tier I  2 249 455  2 031 208

Tier 2 Capital (subordinated capital)

45% from special reserve  -                      14 659

Provision for performing loans, facilities & Off BS within 1.25% of total credit risk for 

assets and weighted average  potential liabilities when applying standardize approach 

amount for financial investments  (FVOCI, Amortized cost and in subsidiaries and 

associates) 

  61 982   174 732

Subordinated loans   802 075   895 680

Total  Tier 2 capital   864 057  1 085 071

Total capital based after deductions  3 113 512  3 116 279

Total Assets and  potential liabilities  weighted by credit risk  14 938 439  13 978 580

Capital requirements for market risk   1 753  5 352 000

Capital requirements for operating risk  1 754 320   748 960

Total Assets and  potential liabilities  weighted by credit, market and 

operating risk
 16 694 512  20 079 540

Capital adequacy ratio (%) 18.6% 15.5%
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Union National Bank - Egypt (S.A.E) 

NOTES TO THE FINANCIAL STATEMENTS For The Year Ended December 31, 2019

24- Shareholders’ equity

A- Authorized capital

B- Issued and paid-up capital

In Egyptian pound Number of shares
Ordinary shares 

value
Total

Balance at the beginning of the year  250 818 750 1 404 585 000 1 404 585 000

Changes during the year  12 540 938  70 229 253  70 229 253

Balance at the end of the year  263 359 688 1 474 814 253 1 474 814 253

In Egyptian pound Number of shares
Ordinary shares 

value
Total

Balance at the beginning of the year  250 818 750 1 404 585 000 1 404 585 000

Changes during the year -                 -                   -                   

Balance at the end of the year  250 818 750 1 404 585 000 1 404 585 000

C- Reserves

In Egyptian pound 31 December 2019 31 December 2018

 179 183 061  152 407 450

 11 504 993  11 504 993

 15 416 429  13 062 588

-                    32 576 304

 24 053 432  55 160 578

 85 598 922 (23 554 413)

 5 382 855  5 382 855

-                    94 513 720

 208 918 992  41 644 477

 530 058 684  382 698 552

The reserves balance comprises of the following as at December 31 , 2019:

The authorized capital amounted to LE 5 billion  the extra ordinary general assembly dated January 13  2007 approved the 

increase in the authorized capital from LE 500 million to LE 5 billion and the acceptance from the head of the General Authority 

for Free Zones and Investment was dated June 3  2007  the annotation in the commercial register on June 4  2007 and published 

in the investment gazette in the issue number 5277 dated June 23  2007  the annotation in the banks register on June 27  2007.

The issued and paid-up capital amounted to LE 1,474 Billion as at December 31, 2019 distributed among 263,359  shares with 

par value of LE 5.60.

31 December 2019

31 December 2018

According to the bank’s article of association  10% of the annual net profit is retained to form the legal reserve  which ceases 

when the reserve balance reaches 50% of the issued capital.

Pursuant to the Central Bank of Egypt instructions  the balance of the special reserve cannot be utilized without recourse to the 

Central Bank of Egypt

are listed under the Egyptian securities (shares),The Extraordinary General Assembly held on November 6, 2019 decided to 

delisting the bank's shares from the trading tables on the Egyptian Stock Exchange , buying the shares of the shareholders at the 

fair value specified in the report of the independent financial advisor, which amounted to 9.92 EGP per share, and the necessary 

measures are being taken with the relevant authorities.

Revaluation differences for available for sale investments

The Bank's share in the extraordinary revenues reserve of Orient Takaful 

Insurance Company

IFRS9 risk reserve transferred from retained earning

General bank risk reserve transferred from retained earnings

Legal reserve formed in accordance with the bank’s article of association

General reserve to be used whenever in favor of the bank and the shareholders 

in accordance with the General Assembly approval

Capital reserve

Special reserve 

General banking risk reserve
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Union National Bank - Egypt (S.A.E) 

NOTES TO THE FINANCIAL STATEMENTS For The Year Ended December 31, 2019

A- General Risk Reserve

In Egyptian pound 31 December 2019 31 December 2018

Balance at the beginning of the year -                 -                 

Transferred from Special reserve  32 576 304 -                 

Transferred from General banking risk reserve  72 751 623 -                 

Transferred from IFRS9 risk reserve  94 513 720 -                 

trnsffered to ECL at the initial implementation of IFRS 9 (199 841 647) -                 

Balance at the end of the period \ year -                 -                 

A- General banking risk reserve

In Egyptian pound 31 December 2019 31 December 2018

Balance at the beginning of the year  96 805 055  55 160 578

Transferred from general risk reserve (72 751 623) -                 

 Balance at the beginning of the year - amended  24 053 432  55 160 578

Transferred from the profit of year  208 918 992  41 644 477

Balance at the end of the year  232 972 424  96 805 055

B- Legal reserve 

In Egyptian pound 31 December 2019 31 December 2018

Balance at the beginning of the period/year  152 407 450  114 466 040

Transferred from the profit of the year  26 775 611  37 941 410

Balance at the end of the year  179 183 061  152 407 450

C- Fair value reserve – Available for sale investment 

In Egyptian pound 31 December 2019 31 December 2018

Balance at the beginning of the year (23 554 413)  1 738 851

Impact of changes arising from the initial implementation of IFRS 9  53 702 603 -                 

Balance at the beginning of the year - amended  30 148 190  1 738 851

Net change in the fair value  89 489 184 (25 293 264)

Expected Credit loss imapct (34 038 452) -                 

Balance at the end of the year  85 598 922 (23 554 413)

D- Extraordinary income reserve

In Egyptian pound 31 December 2019 31 December 2018

Balance at the beginning of the year  5 382 855  5 382 855

The Bank's share in the extraordinary revenues reserve of Orient Takaful 

Insurance Company
-                 -                 

Balance at the end of the year  5 382 855  5 382 855

E- IFRS9 risk reserve

In Egyptian pound 31 December 2019 31 December 2018
    

Balance at the beginning of the year  94 513 720  94 513 720

Transfer to general risk reserve (94 513 720) -                 

Balance at the end of the year -                  94 513 720

F- Retained earnings 

In Egyptian pound 31 December 2019 31 December 2018

Movement on retained earnings  

Balance at the beginning of the year  556 779 412  483 549 827

      - Transferred to legal reserve (26 775 611) (37 941 410)

      - Employees share in the profit (27 010 995) (38 001 059)

      - Board of directors remuneration (9 476 895) (8 467 678)

      - Transferred to Capital reserve (2 353 841) ( 596 490)

      -  Dividend shareholders - bonus shares (73 740 713) (70 229 253)

Retained earnings  417 421 357  328 313 937

Transferred to ECL after implementation of IFRS 9 (28 351 151) -                 

 Balance at the beginning of the year - amended  389 070 206  328 313 937

 Net profit for the year\period  429 283 148  270 109 952

      -Transferred to General Banking Risk reserve (213 611 929) (41 644 477)

      -Transferred From General Banking Risk reserve  4 692 937 -                 

Balance at the end of the year /period  609 434 362  556 779 412

The changes in the reserves are represented in the following:

Transfer the balances  on December 31, 2018 from  special reserve and  general banking risk reserve (credit) and IFRS9 

risk reserve to  general banking risk reserve in accordance with the instructions for implementing the requirements of IFRS 

9 issued by the Central Bank of Egypt on February 26, 2019

Pursuant to Central Bank of Egypt regulations  the available for sale investments were valued by fair value according to the 

banking financial statements preparation and presentation rules – recognition and measurement basis issued by the Central Bank 

of Egypt’s board of director dated December 16  2008 taking into consideration the difference in the exchange rate per each 

investment  the revaluation differences arising from changes in the fair value are recognized in equity under reserve for 

revaluation of Available for Sale investments in the other reserves 
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